	IGCSE BUSINESS STUDIES
	



HOW DO BUSINESSES CHOOSE THE BEST SOURCE OF FINANCE?

When choosing between the different options open to them, a business looks at different criteria to help it make a decision.  These are:

	CRITERIA
	EXPLANATION
	EXAMPLE



	COST
	
	

	TIMESCALE INVOLVED
	
	

	USE OF FUNDS
	
	

	AMOUNT OF FINANCE REQUIRED
	
	

	DEBT OR EQUITY FINANCE
	
	

	STATUS AND SIZE OF FIRM
	
	

	GEARING
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