	IGCSE BUSINESS STUDIES



ACCOUNTING AND RATIOS QUESTIONS
Answer all of the questions in the spaces provided, remembering to show all working out if applicable.

1)
R Stubbs is a sole trader.  He gives you the following information about his business.





   £

Opening stock


  9,872


Closing stock


12,620


Sales



60,000

Purchases


50,748

a) Define liquidity

	

	


b) Calculate the COST OF GOODS SOLD.

	

	

	

	


c) Calculate the GROSS PROFIT made by Stubbs.

	

	

	

	


d) Calculate the GROSS PROFIT RATIO.

	

	

	

	

	


2a) Give the formula for GEARING.

	

	


2b) What does GEARING show?

	

	

	


3) Why does the acid test ratio give a more realistic or prudent answer than the current   

     ratio?

	

	

	

	

	


4) Below is a list of financial information extracted from the accounts of T. Bear 

     Enterprises.





   £

Opening stock


  20,100


Closing stock


121,500

Sales



150,000

Purchases


129,900

Total expenses


  14,000

a) Calculate the GROSS PROFIT.

	

	

	

	


b) Calculate the NET PROFIT.

	

	

	

	


c) Calculate the GROSS PROFIT RATIO.

	

	

	

	


d) Calculate the NET PROFIT RATIO.

	

	

	

	

	

	


e) Calculate the MARKUP.

	

	

	

	

	


f) If the capital employed is £145,000, calculate the ROCE.
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