THE SOCIAL COSTS OF SMOKING
Look at the picture of the man smoking in the café.

1)
Give any 3 private costs that a cigarette manufacturer will have to pay.

2)
How will the manufacturer calculate the total revenue from the sale of cigarettes?

3)
How are other people in the café affected by the man’s decision to smoke?

4)
What is the opportunity cost of the government spending more money on health care for smokers?

5)
Who will bear the increased costs of the health spending?
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