	IGCSE BUSINESS STUDIES



MARK SCHEME FOR CASH FLOW QUESTION

(a) (i) 
Identification of key features 





2 marks

Awareness of a feature 





1 mark

Debtors are customers of a business that have received goods (and hence have a legal obligation to pay) but as yet have not paid.

(ii) 
Identification of key features 





2 marks

Awareness of a feature 





1 mark

Creditors are people to whom the business owes money as yet unpaid (short term liability)

Total = 4 marks

(b) (i) 
In March cash comes from two sources -  debtors from 2 months earlier plus cash from consumers.

Debtors are 60% of $20000 

= $12000 


2 marks

Cash customers are 40% of $40000 
= $16000 


1 mark

Total income received


= $28000 


1 mark

Total = 4 marks

(ii) 
Good appreciation of reason 





2 marks

Some appreciation of reason 





1 mark

Content - marketing tactic to gain custom; standard practice in the trade hence no option. Thus answer that just says way of gaining customers would gain 1 mark. If developed to say that by offering such terms it would help the cash flow of the customer and thus make them more willing to buy from X gains.








2 marks

Total = 2 marks

(c) 
Explain concept of an overdraft 




1 mark

Explain concept of cash flow 





1 mark

Thus a maximum of two marks for looking at ideas separately.

Link concepts together 





3-4 marks

Overdraft is a facility to spend against cash not in an account up to an agreed limit. Cash flow problems refer to an imbalance between cash in and out of a business in a given time period. The overdraft is designed to enable a business to cope with cash shortages of an essentially short term nature.

Total = 4 marks

(d) 
Number of points identified and discussed 



4-6 marks

Discussion non-existent or some points identified 


1-3 marks

Content - long term capital need and hence source must reflect this. Long-term bank loan (gearing and security issues); share issue (ownership implications); internally generated funds (feasibility).

Total = 6 marks
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