	IGCSE BUSINESS STUDIES



THE FACTORS OF PRODUCTION

The factors of production are the ingredients that make a business work.   These are:

	LAND
	LABOUR
	CAPITAL
	ENTERPRISE


	Factor
	Description



	Land
	Can be used to cover all natural resources including farmland, water, coal and animals.



	Labour
	Is used to refer to all the physical and mental contributions of an employee.  So it is more than just the physical effort of digging coal or making a car.  It also includes the mental effort of an accountant or the services of a bank clerk.



	Capital
	Can have two meanings in business studies.  The type of capital we mean in relation to the factors of production refers to items that help to make other products or services such as factory machinery, tools and buildings.  In order to afford this capital you need money and so we also call this capital too.



	Enterprise
	This is the factor that brings the other factors together to produce goods in order to make a profit.  A person who has the ability to take risks, to organise the other factors of production and to run a business is called an entrepreneur.




When we use the factors of production, we are said to employ them.  In order to use the factors of production, we have to give something in return.  Complete the table below which matches up the factor of production with the reward for its use.

	Factor of production


	Reward in exchange for use

	Land


	

	Labour


	

	Capital


	

	Enterprise


	


Now complete the table below, marking in the appropriate column for each resource.

	
	Land
	Labour
	Capital
	Enterprise

	A field of wheat
	
	
	
	

	A teacher
	
	
	
	

	A computer in an office
	
	
	
	

	An entrepreneur
	
	
	
	

	A policeman
	
	
	
	

	A pizza oven in a restaurant
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